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Foreword 

Welcome, subscribers, to this month’s Feedstocks News Review.  

The Coronavirus has had some major effects on the industry, in some areas more than 

others. Drax for example, seem to be largely unaffected – they have recently just received 

and unloaded their largest shipment of biomass from the US, totalling 64,000 tonnes. 

They have put plans in place to ensure minimal disruption while many of their workers are 

obliged to work from home, with key operational teams working at a distance from each 

other. Pellet producers Enviva and Pinnacle in the US and Canada are also making it 

known that production and shipping of wood pellets is as normal, given the pandemic. 

The Forest Resource Association has been tracking the impact of the Coronavirus on the 

biomass and pellet industry, among other industries, which will be updated daily. 

Markets for used cooking oil (UCO) are perhaps not doing as well. Collection of the waste 

oil from disparate sources is an integral part of the process, made difficult while many 

countries practise social distancing or are under lockdown, with restaurants closed and 

transport locked down. China is one of the largest exporters of UCO and there have been 

clear disruptions to the supply of Chinese UCO throughout January and February while 

the virus was at its peak. As some normality begins to return to China, collection is 

building up again. However, it is unlikely that a market for it will be reciprocated within 

Europe given the more recent European restrictions on movement which have 

significantly reduced transport fuel demand (by over 50% in the UK alone). Indeed, as the 

coronavirus has meant social distancing across most of Europe, collection on a local level 

for European UCO has been limited too. 

It’s not just UCO collection that has been hindered by the Coronavirus and the social 

distancing measures. Some waste collection services in the UK have been reduced and it 

is thought that this might have the effect of creating a ‘wave of waste’ in the coming 

weeks. The District Councils’ Network wish to minimise this, as they work to manage 

waste and recycling collections. Food waste too is likely to increase, especially after the 

wave of bulk buying and subsequent expired food – perhaps AD facilities in the coming 

weeks will see a rise in feedstock supply if collection is managed. 

We hope all our readers and their families are able to stay safe at this difficult time. 

Read on for the latest news.
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Policy 

CfD consultation 

BEIS has released a consultation proposing a 

number of reforms to the fourth allocation round 

for Contracts for Difference (CfD). 

The consultation proposes the lifting of the ban 

on funding Pot 1 technologies within the CfD.  

This will allow a future auction for established 

technologies which includes onshore wind 

(>5MW), solar PV (>5 MW), energy from waste 

with CHP, hydro (>5MW and >50MW), landfill gas 

and sewage gas. This has been done on grounds 

that the expected strike price for these 

technologies will likely be below, or near, the 

forecasted wholesale price for electricity. 

With regards to Pot 2, 'less established 

technologies', there are also proposals to consider 

moving offshore wind to its own dedicated pot. 

This could potentially allow a more accessible 

auction for advanced conversion technologies, 

anaerobic digestion (>5MW), dedicated Biomass 

with CHP, floating offshore wind, geothermal, 

remote island wind (5MW), tidal stream and wave. 

The above is a significant policy win for the 

renewable power sector, reflecting a number of 

key policy-asks that organisations like the REA has 

been working hard to get the government to 

deliver for a long time. However, the proposals 

also confirm the intention to remove coal-to-

biomass conversion from the CfD completely, as 

previously consulted on. 

Click here for more information. 

 

Environmental Land Management 

Scheme consultation 

 

Pxfuel 

Last month the Department for Environment, Food 

and Rural Affairs (DEFRA) released a new 

consultation on the design of the new 

Environmental Land Management Scheme, which 

is intended to replace the Common Agricultural 

Policy (CAP) payments following the UK's 

departure from the EU.  

The objectives of the ELM scheme are:   

• To secure a range of positive environmental 

benefits, prioritising between environmental 

outcomes where necessary.  

• To help tackle some of the environmental 

challenges associated with agriculture, 

focusing on how to address these in the short 

term.  

This provides an opportunity for interests in the 

bioenergy sector to influence the scheme thinking 

and ensure biomass, forestry and wider 

bioeconomy provisions have a strong place within 

ELMs. 

Click here for more information. 

 

https://www.gov.uk/government/consultations/contracts-for-difference-cfd-proposed-amendments-to-the-scheme-2020
https://consult.defra.gov.uk/elm/elmpolicyconsultation/
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Tax credit for renewable products in 

Maine 

Maine Gov. Janet Mills has signed a bill 

establishing a tax credit for renewable chemical 

production that provides an 8 cent per pound tax 

credit for eligible products beginning on January 

1st, 2021. 

According to the bill, the credit applies to 

chemicals produced from renewable biomass via a 

biological conversion, thermal conversion or 

combination of the two technologies. The 

resulting renewable chemical must be sold or 

used for the production of chemical products, 

polymers, plastics, or formulated products. Eligible 

products must have at least 95% biobased content 

and cannot be sold or used for the production of 

food, feed or fuel. Exceptions are allowed for 

cellulosic sugars used to produce aquaculture 

feed and food additives, supplements, vitamins, 

nutraceuticals or pharmaceuticals that do not 

provide caloric value and are not considered food 

or feed. 

Producers who are allowed to claim the credit 

must report to the Department of Economic and 

Community Development, for each credit 

awarded, the dollar amount of the credit, the 

number of direct manufacturing jobs created, the 

number of indirect jobs created, and the dollar 

amount of the capital investment in 

manufacturing. 

The US Biotechnology Innovation Organization 

has spoken out in support of the credit and noted 

it worked closely with the legislature and 

governor’s office to demonstrate the benefits of 

biobased manufacturing. 

Click here for more information. 

 

Markets 

US renewable energy use increases 

 

PxHere 

The US Energy Information Administration 

predicts 19% of US electricity will be generated 

from renewable sources this year, up from 17% 

last year, according to the agency’s latest Short-

Term Energy Outlook, released March 11. 

Renewables are expected to account for 21% of 

US electricity generation in 2021. 

The US electric power sector is expected to 

generate 27 billion kilowatt hours (kWh) of 

electricity from biomass sources this year, 

including 15.5 billion kWh from waste biomass 

and 11.6 billion kWh of from wood biomass. Total 

biomass generation is expected to increase to 28.2 

billion kWh next year, including 15.7 billion kWh 

from waste biomass and 12.5 billion kWh from 

wood biomass. 

Click here for more information. 

http://biomassmagazine.com/articles/16909/maine-enacts-tax-credit-for-renewable-chemicals
https://www.eia.gov/outlooks/steo/report/renew_co2.php
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Biofuel to disinfectant 

 

Wallpaper Flare 

French sugar group Cristal Union will stop 

producing ethanol biofuel at one of its plants to 

switch it to alcohol as demand for disinfectants 

surges across the globe to counter the fast-

spreading coronavirus. 

Ethanol producers worldwide have experienced a 

rise in demand for their products due to 

customers stockpiling hand sanitizer as the 

coronavirus outbreak spreads. 

Click here for more information. 

 

Crop roundup - Coronavirus has its 

impacts 

AHDB reports the coronavirus pandemic continues 

to have a huge impact on the direction of global 

grain markets. Against the grain of fundamentals, 

US, EU and UK wheat futures have all seen 

support. While US maize futures fell back on 

ethanol demand worries (reduced demand), they 

recovered slightly as China purchased a large 

volume of US maize. 

The latest EU crop monitoring (MARS) report 

highlights the mild and wet winter in western and 

northern parts of the EU, and the contrasting 

picture in the east. Overall EU cereal yields are 

seen down on the year but ahead of the five-year 

average; unsurprisingly there is some significant 

variation in these results. 

On top of the new challenges faced by the 

domestic supply chain, persistent rainfall has been 

a huge problem for many since October, 

hampering winter crop planting efforts. In 

response to recent flooding, Defra have 

announced a blanket derogation of the three-crop 

rule this season. EU agency COCERAL have 

estimated the UK wheat area at 1.478 Mha, close 

to the AHDB Early Bird Survey (EBS) estimate of 

1.504 Mha. The derogation of the three-crop rule 

frees up potential land for spring grains. 

Oilseed and veg oil prices fell sharply on 16th 

March following a drop in the price of crude oil, 

due to continuing global economic worries caused 

by the coronavirus pandemic. Oilseed and veg oil 

prices recovered through the week but the extent 

varied, with currency movements playing a big 

role. Palm oil futures ended the week slightly 

higher, after the Malaysian government exempted 

the industry from lockdown measures. Palm oil is 

a key export for Malaysia. However, prices 

dropped back again as fears that demand for the 

oil could fall due to lockdown measures amongst 

many importers, such as India. 

Click here for more information. 

 

UK coal power closures 

SSE exits coal generation in a ‘landmark moment’ 

with the closure of Fiddler’s Ferry. Fiddler’s Ferry 

had an original capacity of 1995 MW, dropping to 

1510 MW after the closure of Unit 1 in 2019. The 

closure also comes as part of SSE’s commitment 

to net zero, and ahead of the government’s target 

of ending unabated coal-fired generation by 2025. 

A government consultation is currently underway, 

however, to bring the date forward to 2024. 

https://in.reuters.com/article/us-health-coronavirus-france-ethanol/cristal-union-switches-biofuel-unit-to-alcohol-to-meet-disinfectant-demand-idUSKBN2141EC
https://ahdb.org.uk/news/market-report-23-march-2020
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RWE’s 1560MW Aberthaw B is also slated for 

closure on 2nd April. Its existing Capacity Market 

agreements for 2020/21 are to be transferred to 

third parties and a small proportion to other units 

within RWE’s fleet. 

Click here for more information. 

 

Research & 

Development 

Gov support could drastically up green 

jobs 

A new report from the REA has found that jobs in 

the renewables and clean technology industry 

could increase by 85% in just ten years with the 

right support from Government. 

Employment in the renewables and clean 

technology industry stood at 128,954 in 2017/18 

but could grow to 238,000 by 2030. Of this 

number, 46,000 jobs are expected to be in the 

north of England which is currently home to a 

number of carbon intensive job clusters. 

This forecast comes after a rather disappointing 

year for industry job growth which saw an increase 

of just 1.5% from 2017 figures amid a series of 

subsidy cuts in the Solar PV industry. Despite 

some policy advances taking place in the year 

following these figures, including the legislation 

for Net Zero and the Offshore Wind Sector Deal, a 

number of policy barriers remain in place 

preventing the industry unleashing its full 

potential. 

This is why the REA are calling upon the 

Government to set out a range of policy proposals 

as part of a comprehensive decarbonisation 

strategy by COP26, and adopt some higher-level 

actions by implementing a more effective taxation 

system that promotes renewable energy, clean 

technologies and protects natural capital, provide 

a route to market for renewable transport, power 

and heat technologies. The REA has a range of 

detailed, practical policy proposals to enable this. 

Click here for more information. 

 

Seed based miscanthus 

 

Flickr 

Researchers at the Institute of Biological, 

Environmental & Rural Sciences (IBERS) 

Aberystwyth University, with funding from the 

Biotechnology and Biological Sciences Research 

Council (BBSRC), have developed new hybrids of 

the biomass crop miscanthus that will enable 

growers to scale-up production to meet the UK’s 

future biomass energy and biochemicals 

production needs. 

The new hybrids are adapted to UK conditions 

and to growing on areas of lower-quality land that 

are less suitable for food production. They are 

produced from seeds instead of rhizomes, which 

allow for a much more rapid scale-up of the 

commercial planted area, at a lower cost and with 

a lower environmental impact. 

https://www.current-news.co.uk/news/sse-exits-coal-generation-in-landmark-moment-with-closure-of-fiddlers-ferry
https://www.r-e-a.net/green-jobs-could-increase-85-in-10-years-with-government-support/
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Industry partner Terravesta, which holds licences 

for the most promising new hybrids, is aiming for 

commercial roll-out of the crop in 2020. The new 

hybrids are also undergoing commercial trials in 

six European countries.  

Click here for more information. 

 

The positive impacts of wood 

bioenergy highlighted 

 

Flickr 

Future Forests + Jobs announced the launch of 

the FFJ Research Directory, a repository of 

academic research, papers and studies that 

document the positive contributions wood 

bioenergy is making to the energy sector. The 

collection will provide industry leaders, 

policymakers, researchers and others with a 

comprehensive review of research literature on 

wood bioenergy. 

The directory currently includes more than 30 

academic studies and reports from leading 

scientists and research universities around the 

world.  

Click here for more information. 

 

Wood & Crop 

Drax largest shipment arrives 

Associated British Ports and Drax have received 

and unloaded the largest shipment of sustainable 

biomass to arrive at the port of Immingham. A 

bulk carrier delivered 64,000 tonnes of biomass 

from the US port of Baton Rouge in Louisiana.  

This biomass should support the supply of 

electricity to 1.3 million homes. 

Click here for more information. 

 

Wood pellet supply continues 

unabated 

Pellet producers from the US (Enviva), and Canada 

(Pinnacle) along with online retailers have put out 

press releases to confirm that production and 

shipping of wood pellets is proceeding as normal 

under the current Covid-19 situation. 

The US federal government has classified workers 

who support the manufacture and distribution of 

forest products as part of the critical infrastructure 

workforce. Meanwhile, the Forest Resource 

Association (RFRA) is tracking the impact of 

Covid-19 on the forest products industry.  

The FRA has established an online dashboard in 

which it is tracking the latest information on the 

impact of Covid-19 on the forest products 

industry, including on the biomass/pellet, logging, 

sawmill, pallets, and pulp and paper sectors. The 

FRA plans to update its Covid-19 information 

daily. 

Click here for more information. 

 

https://biomarketinsights.com/researchers-hope-new-seed-based-miscanthus-hybrid-can-be-used-as-feedstock-for-biochemicals/
https://futureforestsandjobs.com/research/
https://www.thebusinessdesk.com/yorkshire/news/2053752-massive-biomass-shipment-for-power-station
https://forestresources.org/impact-of-covid-19-on-the-forest-products-industry
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Drax during Covid-19 

 

Geograph 

Will Gardiner, CEO of Drax Group, released a 

statement on March 25th explaining how Drax 

and its employees are working to ensure the U.K. 

is supplied with the power it needs during the 

Covid-19 pandemic. 

Gardiner thanked Drax and employees, 

contractors, supply chain workers and their 

families for their support and hard work during 

these difficult and uncertain times. 

Drax’s sites have implemented strategies to 

reduce the chance of spreading the virus and have 

operational plans in the place to ensure power 

continues to be delivered to the grid. At Drax 

Power Station, the company has had as many 

employees as possible work from home. The 

company has also arranged for the separation of 

key operational teams and employees so that they 

are physically distanced from each other. 

The company is also working closely with wood 

pellet suppliers and rail and port infrastructure 

groups to ensure continuity in the supply of 

biomass fuel. 

Click here for more information. 

 

Other 

Feedstocks 

European UCO supplies threatened 

Argus Media reports European used cooking oil 

(UCO) supplies face imminent difficulties as the 

effects of the coronavirus limit local collection, 

resulting in workers and business having 

movements restricted.  

Producers of biodiesel made from UCO say 

contracts for March have largely been fulfilled and 

plants are continuing to run close to normal 

capacities. But from April onwards, producers are 

citing a fall of 70-90pc for deliveries of UCO 

feedstock, as collectors wait out virus movement 

restrictions. Producers say what will remain will be 

UCO collected from agricultural conglomerates, 

bigger businesses which are largely maintaining 

operations. 

There appears to be less pressure on the use of 

animal fats (tallow) which largely come from 

agribusiness, as meat production and its waste 

collection remain less affected. But the production 

of biodiesel from tallow (TME) is significantly 

smaller than UCO output. 

Exports of Chinese UCO which loaded in January 

and February were disrupted by the effects of the 

virus. Collection is slowly building again in China. 

But with most European nations under restrictions 

as a result of the virus, it is unclear if there will be 

sufficient demand to take up Chinese cargoes. EU 

imports of UCO in January were a little under 

145,000t according to customs data, up by 27pc 

on the year and up from 125,000t on the month. 

Much of this will have been cargoes loaded in 

December, before the onset of virus-related 

movement restrictions in China and elsewhere. But 

https://www.drax.com/sustainability/responsibility-wellbeing-and-trust-during-the-covid-19-outbreak/
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Chinese cargoes declined to under 20,000t in 

January, the lowest since April 2018, down from 

45,000t on the month and down by 26pc on the 

year. It was ahead of the US which moved a little 

under 18,000t, Malaysia with 15,000t and 

Indonesia with 10,000t. 

Click here for more information. 

 

Biomass to chemicals with bacteria 

 

Flickr 

Replacing fossil fuels with electricity or biofuels 

does not mean reliance on gas and oil will go 

away overnight. In addition to transportation fuels, 

petroleum is refined into hundreds of 

petrochemicals used in everything from plastics 

and pharmaceuticals to carpets and fertilizers, and 

currently there are no easy ways to produce most 

of these chemicals without using oil. 

But Jay and Cynthia Ihlenfeld Professor Brian 

Pfleger and his colleagues in the Department of 

Chemical and Biological Engineering recently 

developed a pathway with the potential to convert 

biomass, like wood chips or grasses, into a widely 

used industrial solvent and aim to expand this 

work to produce an array of sustainable chemicals. 

Click here for more information. 

 

Waste warning from councils 

Concerns over “spiralling” household waste during 

the Covid-19 crisis have prompted councils to 

issue a plea to residents to minimise the waste 

they throw away, and to avoid burning this on 

bonfires. The District Councils’ Network has 

concerns that a “wave of waste” will emerge from 

households in the coming weeks, as families 

generate more waste and recycling while rightly 

staying safe at home and in some cases, as a 

result of having stocked up with food and other 

goods. It wants residents to work with their local 

council to best manage bin collections. This 

coincides with some councils having to reduce 

certain waste services, such as garden waste 

collections, as many waste collection staff need to 

self-isolate or to recover from illness. 

Click here for more information. 

 

Events 

EUBCE 

Marseille, 6th-9th July 2020 

Event rescheduled due to Covid-19 outbreak. 

The 28th European Biomass Conference and 

Exhibition is now in July 2020. This is a world 

leading event for the biomass sector – a global 

forum for exchange of knowledge and information 

on the latest technological developments and 

innovative biomass applications. 

Click here for more information. 

 

https://www.argusmedia.com/en/news/2091798-uco-collection-on-the-edge
http://biomassmagazine.com/articles/16938/uw-lab-uses-bacteria-to-convert-biomass-into-renewable-chemicals
https://www.circularonline.co.uk/news/councils-issue-wave-of-waste-warning-over-refuse-collections/
https://www.eubce.com/
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The 3rd World Bioeconomy Forum 

Ruka, 9th-11th September 2020 

Bringing leading edge bioeconomy face-to-face 

with one of the world’s unique areas of 

outstanding natural beauty and biodiverse forests. 

World BioEconomy Forum will bring together 

major think tanks, regulators and operators in this 

famous holiday resort in northeast Finland. 

Click here for more information. 

 

 

 

 

 

 

 

  

http://www.wcbef.com/
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Feedstock Prices 

UK spot prices of bagged wood pellets, delivered. Grain and oilseed prices are across 

all main regions of the UK.  

 Wood Pellets  Milling wheat Feed wheat Feed barley Oilseed rape 

 

£/tonne, 5% 

VAT 

£/tonne, ex-

farm  

£/tonne, ex-

farm  

£/tonne, ex-

farm  

£/tonne, ex-

farm  

High 331.63 176.00 158.00 134.00 316.00 

Low 253.64 162.00 145.00 124.00 303.00 

Average 292.37 171.59 152.08 126.85 309.46 

For wood pellets prices we considered UK pellet traders selling prices. 

For details on grains and oilseed prices, see Farmers Weekly. 

 

Monthly prices of ex-farm Hay and Straw in England and Wales. Prices shown are for 

5 years up and to February 2020.  

Source: British Hay and Straw Merchants’ Association, Defra  

Other biomass feedstock prices are available upon request, simply contact 

enquiries@nnfcc.co.uk  
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https://www.fwi.co.uk/prices-trends/arable-prices/grains-oilseeds-and-pulse-prices
mailto:enquiries@nnfcc.co.uk
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Credits and Disclaimer 

NNFCC News Review is edited by Polly-Ann Hanson for NNFCC Subscribers. Feedback is welcome. The 

Review has been compiled in good faith and NNFCC does not accept responsibility for any inaccuracies or 

the products or services shown. 
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